Premier Technology Public Company Limited and its subsidiary
Notes to consolidated financial statements
For the years ended 31 December 2010 and 2009
1.
General information


Premier Technology Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. The Company is principally engaged in a holding company and its registered address is One Premier Corporate Park, Soi Premier 2, Srinakarin Road, Nongbon, Prawet, Bangkok.
2.
Basis of preparation
2.1
The financial statements have been prepared in accordance with accounting standards enunciated under the Accounting Professions Act B.E. 2547 and their presentation has been made in compliance with the stipulations of the Notification of the Department of Business Development dated 30 January 2009, issued under the Accounting Act B.E. 2543.

The financial statements in Thai language are the official statutory financial statements of the Company. The financial statements in English language have been translated from the Thai language financial statements.


The financial statements have been prepared on a historical cost basis except where otherwise disclosed in the accounting policies.
2.2
Basis of consolidation

a)
The consolidated financial statements include the financial statements of Premier Technology Public Company Limited (“the Company”) and the following subsidiary (“the subsidiary”):
	Company’s name
	Nature of business
	Country of incorporation
	Percentage of shareholding
	Assets as a percentage to the consolidated 

total assets 

as at 31 December
	Revenues as a percentage

to the consolidated total revenues for the 
year ended 

31 December

	
	
	
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	
	Percent
	Percent
	Percent
	Percent
	Percent
	Percent

	Datapro Computer Systems Company Limited
	Distributor of computer software and hardware
	Thailand
	100
	100
	91
	88
	100
	100


b)
Subsidiary is fully consolidated as from the date of acquisition, being the date on which the Company obtains control, and continue to be consolidated until the date when such control ceases.
c)
The financial statements of the subsidiary are prepared using the same significant accounting policies as the Company.
d)
Material balances and transactions between the Company and its subsidiary have been eliminated from the consolidated financial statements. 

2.3
The separate financial statements, which present investments in subsidiary and associated company under the cost method, have been prepared solely for the benefit of the public.

3.
Adoption of new accounting standards 

During the current year, the Federation of Accounting Professions issued a number of revised and new accounting standards as listed below. 
3.1
Accounting standards that are effective for fiscal years beginning on or after      1 January 2011 (except Framework for the Preparation and Presentation of Financial Statements, which is immediately effective): 

	Framework for the Preparation and Presentation of Financial Statements 
(revised 2009)

	TAS 1 (revised 2009)
	Presentation of Financial Statements

	TAS 2 (revised 2009)
	Inventories

	TAS 7 (revised 2009)
	Statement of Cash Flows

	TAS 8 (revised 2009)
	Accounting Policies, Changes in Accounting Estimates and Errors

	TAS 10 (revised 2009)
	Events after the Reporting Period

	TAS 11 (revised 2009)
	Construction Contracts

	TAS 16 (revised 2009)
	Property, Plant and Equipment

	TAS 17 (revised 2009)
	Leases

	TAS 18 (revised 2009)
	Revenue

	TAS 19 
	Employee Benefits

	TAS 23 (revised 2009)
	Borrowing Costs

	TAS 24 (revised 2009)
	Related Party Disclosures

	TAS 26 
	Accounting and Reporting by Retirement Benefit Plans

	TAS 27 (revised 2009)
	Consolidated and Separate Financial Statements

	TAS 28 (revised 2009)
	Investments in Associates

	TAS 29
	Financial Reporting in Hyperinflationary Economies

	TAS 31 (revised 2009)
	Interests in Joint Ventures

	TAS 33 (revised 2009)
	Earnings per Share

	TAS 34 (revised 2009)
	Interim Financial Reporting

	TAS 36 (revised 2009)
	Impairment of Assets

	TAS 37 (revised 2009)
	Provisions, Contingent Liabilities and Contingent Assets

	TAS 38 (revised 2009)
	Intangible Assets

	TAS 40 (revised 2009)
	Investment Property

	TFRS 2 
	Share-Based Payment

	TFRS 3 (revised 2009)
	Business Combinations

	TFRS 5 (revised 2009)
	Non-current Assets Held for Sale and Discontinued Operations

	TFRS 6
	Exploration for and Evaluation of Mineral Resources

	TFRIC 15
	Agreements for the Construction of Real Estate


3.2
Accounting standards that are effective for fiscal years beginning on or after 1 January 2013:  

	TAS 12 
	Income Taxes

	TAS 20 (revised 2009)
	Accounting for Government Grants and Disclosure of Government Assistance

	TAS 21 (revised 2009)
	The Effects of Changes in Foreign Exchange Rates


The Company’s management believes that these accounting standards will not have any significant impact on the financial statements for the year when they are initially applied, except for the following accounting standards which management expects the impact on the financial statements in the year when they are adopted. 

TAS 19 Employee Benefits

This accounting standard requires employee benefits to be recognised as expense in the period in which the service is performed by the employee. In particular, an entity has to evaluate and make a provision for post-employment benefits using actuarial techniques. Currently, the Company accounts for such employee benefits when they are incurred. 

At present, the management is evaluating the impact on the financial statements in the year when this standard is adopted. 

TAS 12 Income Taxes

This accounting standard requires an entity to identify temporary differences, which are differences between the carrying amount of an asset or liability in the accounting records and its tax base, and to recognise deferred tax assets and liabilities under the stipulated guidelines.

At present, the management is evaluating the impact on the financial statements in the year when this standard is adopted. 
4.
Significant accounting policies
4.1
Revenue recognition

 
Sale of goods

 
Sales of goods are recognised when the significant risks and rewards of ownership of the goods have passed to the buyer. Sales are the invoiced value, excluding value added tax, of goods supplied after deducting discounts and allowances. 

 
Rendering of service

 
Service revenue is recognised when services have been rendered taking into account the stage of completion. The Company assessed the stage of completion in accordance with the services rendered in proportion to the total services to be rendered.

Dividends


Dividends are recognised when the right to receive the dividends is established. 

4.2
Cash and cash equivalents

Cash and cash equivalents consist of cash in hand, cash at bank, and all highly liquid investments with an original maturity of three months or less and not subject to withdrawal restrictions.
4.3
Trade accounts receivable

Trade accounts receivable are stated at the net realisable value. Allowance for doubtful accounts is provided for the estimated collection losses that may incurred in the collection of receivables. The allowance is generally based on collection experience and analysis of debt aging.


4.4
Inventories


Inventories are valued at the lower of cost (under the first-in, first-out method and the specific identification method) and net realisable value. 

4.5
Investments

a)
Investments in securities held for trading are stated at fair value. Changes in the fair value of these securities are recorded as gains or losses in the income statement. 

b)
Investment in associate is accounted for in the consolidated financial statements using the equity method.

c)
Investments in subsidiary and associate are accounted for in the separate financial statements using the cost method.
d)
Investments in non-marketable equity securities, which the Company classifies as other investments, are stated at cost net of allowance for loss on diminution in value (if any). 
The fair value of marketable securities is based on the latest bid price of the last working day of the year. 

The weighted average method is used for computation of the cost of investments. 

In the event the Company reclassifies investments from one type to another, such investments will be readjusted to their fair value as at the reclassification date. The difference between the carrying amount of the investments and the fair value on the date of reclassification are recorded as gains or losses in the income statement or recorded as surplus (deficit) from changes in the value of investments in shareholders’ equity, depending on the type of investment that is reclassified. 

On disposal of an investment, the difference between net disposal proceeds and the carrying amount of the investment is recognised as income or expenses in the income statement.
4.6
Equipment and depreciation

Equipment is stated at cost less accumulated depreciation and allowance for loss on impairment of assets (if any).
 
Depreciation of equipment is calculated by reference to it costs using the straight-line basis, over the following estimated useful lives:-

	Leasehold improvements
	-
	5 years

	Furniture and office equipment
	-
	3, 5 years



Depreciation is included in determining income.


No depreciation has been provided on assets under installation.
An item of equipment is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising on disposal of an asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the income statement when the asset is derecognised.

4.7
Intangible assets

Intangible assets are recognised at cost. Following the initial recognition, the intangible assets are carried at cost less any accumulated amortisation and any accumulated impairment losses. 
Intangible assets with finite lives are amortised on a systematic basis over the economic useful life and tested for impairment whenever there is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method of such intangible assets are reviewed at least at each financial year end. The amortisation expense is charged to the income statement.
The Company amortises intangible assets, which comprise product design and development costs on the straight-line basis, with the periods of economic benefit being approximately 10 years.
4.8
Related party transactions

 
Related parties comprise enterprises and individuals that control, or are controlled by, the Company, whether directly or indirectly, or which are under common control with the Company.

 
They also include associated companies and individuals which directly or indirectly own a voting interest in the Company that gives them significant influence over the Company, key management personnel, directors and officers with authority in the planning and direction of the Company’s operations.

4.9
Long-term leases 

 
Leases of equipment which transfer substantially all the risks and rewards of ownership are classified as finance leases. Finance leases are capitalised at the lower of the fair value of the leased assets and the present value of the minimum lease payments. The outstanding rental obligations, net of finance charges, are included in other long-term payables, while the interest element is charged to the income statements over the lease period. The equipment acquired under finance leases is depreciated over the shorter of the useful life of the asset and the lease period.

Operating lease payments are recognised as an expense in the income statement on a straight line basis over the lease term.
4.10
Foreign currencies
 
Transactions in foreign currencies are translated into Baht at the exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies are translated into Baht at the exchange rate ruling at the balance sheet date.
 
Gains and losses on exchange are included in determining income.

4.11
Impairment of assets

At each reporting date, the Company performs impairment reviews in respect of equipment and other intangible assets whenever events or changes in circumstances indicate that an asset may be impaired. An impairment loss is recognised when the recoverable amount of an asset, which is the higher of the asset’s fair value less costs to sell and its value in use, is less than the carrying amount. In determining value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs to sell, an appropriate valuation model is used. These calculations are corroborated by a valuation model that, based on information available, reflects the amount that the Company could obtain from the disposal of the asset in an arm’s length transaction between knowledgeable, willing parties, after deducting the costs of disposal. 

An impairment loss is recognised in the income statement. 
In the assessment of asset impairment if there is any indication that previously recognised impairment losses may no longer exist or may have decreased, the Company estimates the asset’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The increased carrying amount of the asset attributable to a reversal of an impairment loss shall not exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset in prior years. Such reversal is recognised in the income statement unless the asset is carried at a revalued amount, in which case the reversal, which exceeds the carrying amount that would have been determined, is treated as a revaluation increase.
4.12
Employee benefits
 
Salaries, wages, bonuses and contributions to the social security fund and provident fund are recognised as expenses when incurred.

4.13
Provisions

 
Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation. 

4.14
Income tax


Income tax is provided in the accounts at the amount expected to be paid to the taxation authorities, based on taxable profits determined in accordance with tax legislation. 

5.
Significant accounting judgments and estimates

The preparation of financial statements in conformity with generally accepted accounting principles at times requires management to make subjective judgments and estimates regarding matters that are inherently uncertain. These judgments and estimates affect reported amounts and disclosures and actual results could differ. Significant judgments and estimates are as follows:

Leases 
In determining whether a lease is to be classified as an operating lease or finance lease, the management is required to use judgment regarding whether significant risk and rewards of ownership of the leased asset has been transferred, taking into consideration terms and conditions of the arrangement. 

Allowance for doubtful accounts

In determining an allowance for doubtful accounts, the management needs to make judgement and estimates based upon, among other things, past collection history, aging profile of outstanding debts and the prevailing economic condition. 

Equipment/Depreciation

In determining depreciation of equipment, the management is required to make estimates of the useful lives and salvage values of the Company’s equipment and to review estimate useful lives and salvage values when there are any changes. 

 
In addition, the management is required to review equipment for impairment on a periodical basis and record impairment losses in the period when it is determined that their recoverable amount is lower than the carrying amount. This requires judgements regarding forecast of future revenues and expenses relating to the assets subject to the review.
6.
Cash and cash equivalents

	(Unit: Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	2010
	2009
	2010
	2009

	Cash
	90,000
	90,000
	5,000
	5,000

	Bank deposits 
	61,871,038
	62,995,136
	25,256,718
	42,704,326

	Bank of Thailand Bond
	-
	30,000,000
	-
	30,000,000

	Total
	60,961,038
	93,085,136
	25,261,718
	72,709,326



As at 31 December 2010, bank deposits in saving accounts carried interests between 0.25 and 0.75 percent per annum (2009: bank deposit in saving accounts and Bank of Thailand bond carried interest between 0.25 and 1.16 percent per annum).
7.
Current investment - bond

As at 31 December 2010, the Company had an investment in Bank of Thailand interest-free bond with the face value of Baht 50 million. The bond matured in March 2011.

8.
Current investments - marketable securities
	(Unit: Baht)

	
	Consolidated financial statements /
Separate financial statements

	
	2010
	2009

	
	Cost
	Fair value
	Cost
	Fair value

	Marketable securities
	-
	-
	5,408,306
	5,390,000

	Less: Allowance for change in value
	-
	
	(18,306)
	

	Current investments - net
	-
	
	5,390,000
	


 
During the year 2009, the Company acquired marketable securities that are shares of a related company in the normal course of its trading on the Stock Exchange of Thailand. The purpose of such acquisitions was short-term working capital management, by means of stock market investments in securities that are liquid and provide an acceptable return.
9.
Related party transactions

During the years, the Company and its subsidiary had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon in the ordinary course of business between the Company and those companies. Below is a summary of those transactions.
	
	(Unit: Million Baht)

	
	Consolidated              financial statements
	Separate                 financial statements
	Pricing policy

	
	2010
	2009
	2010
	2009
	

	Transactions with related companies
	
	
	
	
	

	Sales and service income
	41.5
	46.0
	-
	-
	Note 9.1

	Purchase of goods
	-
	1.6
	-
	-
	Cost plus certain margin.

	Selling and administrative expenses
	26.3
	25.7
	2.0
	2.6
	Contract price, which is price in the ordinary course of business

	Purchase of assets
	1.5
	-
	-
	-
	Contract price, which is price in the ordinary course of business


9.1
Sales prices are determined based on cost plus a margin while price of service are based on the contract price, which is price in the ordinary course of business. However pricing depends on the type of product or service and the pricing policy may change according to the type of business and the market situation at the time of the transaction.

The balances of the accounts as at 31 December 2010 and 2009 between the Company and those related companies are as follows:
	
	
	(Unit: Baht)

	
	Consolidated               financial statements
	Separate              financial statements

	
	2010
	2009
	2010
	2009

	Trade accounts receivable - related parties
	
	
	
	

	Broad Band Technology Service Company Limited
	-
	195,223
	-
	-

	Professional Training Services Company Limited
	361,352
	168,525
	-
	-

	Seri Premier Company Limited
	-
	142,159
	-
	-

	Premier Fission Capital Company Limited
	20,052
	115,206
	-
	-

	Premier Metrobus Company Limited
	278,500
	-
	-
	-

	Others 
	91,784
	180,736
	-
	-

	Total trade accounts receivable - related parties
	751,688
	801,849
	-
	-

	Account receivable from transfer of rights of claim - related party
	
	
	
	

	Premier Manufacturing Company Limited
	-
	17,000,000
	-
	17,000,000

	Less: Deferred gain from sales of investments 
	-
	(17,000,000)
	-
	(17,000,000)

	Total account receivable from transfer of rights of claim - related party - net
	-
	-
	-
	-

	Amounts due to related parties
	
	
	
	

	Premier Professional Training Service Company Limited
	1,615,973
	-
	-
	-

	Others
	-
	87,412
	-
	-

	Total amounts due to related parties
	1,615,973
	87,412
	-
	-


 
Accounts receivable from transfer of rights of claim - related party

 
During the fourth quarter of 2005, the Company sold investments in two subsidiaries to Premier Manufacturing Company Limited with a gain on the sale of the investments amounting to Baht 143.6 million. The Company also transferred to the related company rights of claim in loans and receivable of Premier CE Company Limited and Premier Home Appliance Company Limited, with balances as at 30 November 2005, amounting to Baht 70 million and Baht 20 million, respectively, for which it is to receive remuneration amounting to Baht 90 million. The Company has received partial remuneration of Baht 5 million, and the balance of Baht 85 million was recorded as account receivable from transfer of rights of claim - related party. Such remuneration, on which no interest is charged, is to be paid in 5 annual installments of Baht 17 million each, commencing from 1 December 2006. However, for reasons of prudence, the Company has deferred the recognition of the gains on sale of the Baht 85 million of the investments until the payment is received.
During the year 2008, the Company transferred Baht 17 million of accounts receivable from transfer of rights of claim to net it with the amount payable to a related company for a share purchase. And the Company received remuneration of Baht 34 million from the above related company and thus recognised a deferred gain of Baht 51 million as gain on sale of investment to related company in shareholders’ equity in the balance sheet.

During the years 2010 and 2009 the Company received remuneration from the related company totaling Baht 34 million and has therefore received the full amount payable under the agreement. 
On 17 February 2011, Meeting of the Company’s Board of Directors No. 1/2554 approved the transfer of gain on the sale of the investments, which was recorded as gain on sale of investment to related company in shareholders’ equity in the balance sheet, totaling to Baht 85 million (the year 2010 amounting to Baht 17 million and the year 2009 amounting to Baht 68 million) to retained earnings and this approval was retroactively effective to the year 2009. The meeting also approved the Company setting aside 5 percent of the gain on sale of investment to the related company, Baht 4.25 million, to the statutory reserve.

Directors and management’s remuneration

 
In 2010 the Company and its subsidiary had salaries, meeting allowances and gratuities of their directors and management recognised as expenses totaling Baht 21.2 million (The Company only: Baht 0.8 million) (2009: Baht 23.2 million, The Company only: Baht 1.0 million).

10.
Trade accounts receivable 

The balances of trade accounts receivable as at 31 December 2010 and 2009 aged on basis of due dates, are summarised below.
	
	(Unit: Baht)

	
	Consolidated 

financial statements

	
	2010
	2009

	Age of receivables
	
	

	Related parties
	
	

	Not yet due
	42,287
	631,217

	Past due
	
	

	   Up to 3 months
	634,501
	170,632

	   3 - 6 months
	-
	-

	   6 - 12 months
	74,900
	-

	   Over 12 months
	-
	-

	Total
	751,688
	801,849

	Less: Allowance for doubtful accounts
	-
	-

	Net
	751,688
	801,849

	Unrelated parties
	
	

	Not yet due
	187,897,139
	175,761,748

	Past due
	
	

	   Up to 3 months
	80,527,490
	82,575,700

	   3 - 6 months
	4,923,731
	31,029,562

	   6 - 12 months
	12,324,411
	22,848,511

	   Over 12 months
	32,884,198
	15,085,691

	Total
	318,556,969
	327,301,212

	Less: Allowance for doubtful accounts
	(22,250,789)
	(15,282,442)

	Net
	296,306,180
	312,018,770

	Trade accounts receivable - net
	297,057,868
	312,820,619


 
The balance of trade accounts receivable as at 31 December 2010 included trade receivables amounting to Baht 49.0 million (2009: Baht 27.5 million) which the subsidiary has assigned its rights over collection to factoring company in accordance with the factoring agreements with interest as stipulated in the agreements. If the assignee is unable to make collection from the subsidiary’s debtors, the subsidiary agrees to pay the outstanding debt balances to the assignee. 
11.
Inventories
	
	
	(Unit: Baht)

	
	Consolidated financial statements

	
	Cost
	Allowance of diminution in value of inventories
	Inventories - net

	
	2010
	2009
	2010
	2009
	2010
	2009

	Finished goods
	158,314,888
	52,011,502
	(1,961,230)
	(1,584,261)
	156,353,658
	50,427,241

	Goods in transit
	7,093,633
	737,039
	-
	-
	7,093,633
	737,039

	Total
	165,408,521
	52,748,541
	(1,961,230)
	(1,584,261)
	163,447,291
	51,164,280


12.
Investment in subsidiary 
 
Details of investment in subsidiary as presented in separate financial statements are as follows:

	
	                                 (Unit: Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost

	
	2010
	2009
	2010
	2009
	2010
	2009

	
	Thousand Baht
	Thousand Baht
	(%)
	(%)
	
	

	Datapro Computer Systems Company Limited
	30,000
	30,000
	100
	100
	255,887,200
	255,887,200

	Less: Allowance for impairment of investment in subsidiary
	
	
	
	
	(103,160,339)
	(103,160,339)

	Investment in subsidiary - net
	
	
	
	
	152,726,861
	152,726,861



On 30 November 2009, a meeting of subsidiary’s Board of Directors approved the payment of interim dividend for 2009 of Baht 24 million to the shareholders at Baht 80 per share. The subsidiary paid such dividend in December 2009.
13.
Investment in associated company 
13.1
Details of associate:
	(Unit: Baht)

	
	
	
	Consolidated financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	
	(%)
	(%)
	
	
	
	

	Advance Cyber Technology Company Limited
	Service
	Thailand
	26
	26
	5,200,000
	3,666,000
	1,383,701
	1,177,301


	(Unit: Baht)

	
	
	
	Separate financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Allowance for impairment of investments
	Carrying amounts based on cost method - net

	
	
	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	
	
	
	(%)
	(%)
	
	
	
	
	
	

	Advance Cyber Technology Company Limited
	Service
	Thailand
	26
	26
	5,200,000
	3,666,000
	(3,816,299)
	-
	1,383,701
	3,666,000


During the year 2010, Advance Cyber Technology Company Limited called up 29.5 percent of the registered value of its share capital. The Company paid in additional share capital of Baht 1.5 million.
13.2
Share of income/loss and dividend received

During the year, the Company has recognised its share of net loss from investment in associated company in the consolidated financial statements as follows: 
	(Unit: Baht)

	
	Consolidated financial statements

	Company’s name
	Share of loss from investment in associate during the year

	
	2010
	2009

	
	
	

	Advance Cyber Technology Company Limited
	(1,327,600)
	(2,488,699)


 
During the years 2010 and 2009, the associated company has not paid dividend.
13.3
Summarised financial information of associate

Financial information of the associated compay is summarised below.

	 (Unit: Million Baht)

	Company’s name
	Paid-up capital 

as at 

31 December
	Total assets 

as at

31 December
	Total liabilities

 as at 

31 December
	Total revenues   for the year ended          31 December
	Net income (loss)   for the year ended    31 December

	
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009
	2010
	2009

	Advance Cyber Technology Company Limited
	20.0
	14.1
	8.7
	4.9
	3.2
	0.4
	5.6
	1.8
	(5.1)
	(7.4)


Financial information and share of loss of associate were determined based on the financial statements prepared by its managements and were not audited by its auditors. The Company believes that the value of the investment would not significantly differ if the financial statements had been audited by auditor.

14.
Equipment
	(Unit: Baht)

	
	Consolidated financial statements

	
	Furniture and office equipment
	Assets under installation
	Total

	Cost
	
	
	

	31 December 2009
	374,816,216
	68,938
	374,885,154

	Additions
	34,693,940
	32,591,406
	67,285,346

	Disposals
	(27,940,372)
	-
	(27,940,372)

	Transfer in
	2,177,086
	-
	2,177,086

	Transfer out
	-
	(2,177,086)
	(2,177,086)

	31 December 2010
	383,746,870
	30,483,258
	414,230,128

	Accumulated depreciation
	
	
	

	31 December 2009
	273,479,990
	-
	273,479,990

	Depreciation for the year
	54,931,639
	-
	54,931,639

	Depreciation on disposals
	(27,020,972)
	-
	(27,020,972)

	31 December 2010
	301,390,657
	-
	301,390,657

	Net book value
	
	
	

	31 December 2009
	101,336,226
	68,938
	101,405,164

	31 December 2010
	82,356,213
	30,483,258
	112,839,471

	Depreciation for the year
	

	2009 (Baht 32 million included in service cost, and the balance in administrative expenses)
	61,706,204

	2010 (Baht 28 million included in service cost, and the balance in administrative expenses)
	54,931,639


	(Unit: Baht)

	
	Separate 
financial statements

	
	
	
	Furniture and 
office equipment

	Cost
	
	
	

	31 December 2009
	
	
	31,673

	31 December 2010
	
	
	31,673

	Accumulated depreciation
	
	
	

	31 December 2009
	
	
	8,117

	Depreciation for the year
	
	
	6,335

	31 December 2010
	
	
	14,452

	Net book value
	
	
	

	31 December 2009
	
	
	23,556

	31 December 2010
	
	
	17,221

	Depreciation for the year (include in administrative expenses)

	2009
	
	
	6,334

	2010
	
	
	6,335


As at 31 December 2010, the subsidiary had equipment under finance lease agreements with net book values amounting to Baht 42.7 million (2009: Baht 53.4 million).

As at 31 December 2010, certain equipment items of the subsidiary have been fully depreciated but are still in use. The gross carrying amount (before deducting accumulated depreciation) of those assets amounted to Baht 199.6 million (2009: Baht 165.4 million). 
15.
Intangible assets


Details of intangible assets which are the products’ design and development cost are as follows:
	 (Unit: Baht)

	
	Consolidated financial statements

	
	2010
	2009

	Cost
	8,803,822
	-

	Accumulated amortisation
	-
	-

	Net book value
	8,803,822
	-

	Amortisation expenses included in the income statements for the year
	-
	-


16.
Short-term loan

As at 31 December 2009, the balance of short-term loan of a subsidiary is Baht 4.1 million, with which the subsidiary has entered into a loan agreement with a company to provide funds to make payment for goods purchased of the subsidiary. The loan is to be repaid in quarterly installments within one year from the due date for payment for the goods, with interest charged as stipulated in the agreement.
17.
Long-term loans

Long-term loans (including current portion) of the subsidiary consist of the followings:

	
	(Unit: Baht)

	
	Consolidated 
financial statements

	
	2010
	2009

	Other long-term loans
	4,280,000
	3,537,889

	Less: Current portion
	(2,140,000)
	(3,537,889)

	Long-term loans - net of current portion
	2,140,000
	-



Other long-term loans of the subsidiary represent loans obtained from a company for use in the purchase of assets of the subsidiary. The loans are to be repaid in monthly installments within 3 years from the dates specified in the agreements, together with interest as stipulated in the agreements.

18.
Long-term liabilities 

Long-term liabilities (including current portion) of the subsidiary consist of the followings:

	
	(Unit: Baht)

	
	Consolidated                        financial statements

	
	2010
	2009

	Liabilities under finance lease agreements - net of deferred interest
	70,148,984
	61,384,690

	Less : Current portion
	(37,970,873)
	(33,692,716)

	Long-term liabilities - net of current portion
	32,178,111
	27,691,974



A subsidiary has entered into the finance lease agreements with leasing companies for rental of equipment for use in its operation, whereby it is committed to pay rental on a monthly basis. The terms of the agreements are generally 3 years.

As at 31 December 2010, Future minimum lease payments required under the finance lease agreements were as follows:

	 (Unit: Million Baht)

	
	Less than 1 year 
	1-3 years
	Total

	Present value of future minimum lease payments 
	38.0
	32.1
	70.1


19.
Long-term liabilities under rehabilitation plan

As at 31 December 2010 and 2009, the outstanding long-term liabilities restructured under the rehabilitation plan are as follows:
	
	(Unit: Baht)

	
	Consolidated                   financial statements/ Separate                              financial statements

	
	2010
	2009

	Senior creditors of loans and financial instruments:
	
	

	-
Principal is to be repaid in semi-annual installments within 10 years from the date the court issues its final order approving the plan, with a grace period of 3 years (repayment as from the year 2004). Interest is charged at the lower of 6 percent per annum or MLR.
	500,000
	2,000,000

	Add: Interest expenses pending recognition in future year
	986
	48,822

	Long-term liabilities under rehabilitation plan
	500,986
	2,048,822

	Less: Current portion
	(500,986)
	(1,547,836)

	Long-term liabilities under rehabilitation plan - net of current portion
	-
	500,986


20.
Statutory reserve

Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside to a statutory reserve at least 5 percent of its net income after deducting accumulated deficit brought forward (if any), until the reserve reaches 10 percent of the registered capital. The statutory reserve is not available for dividend distribution.
21.
Expenses by nature

Significant expenses by nature are as follows:

	
	
	(Unit: Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2010
	2009
	2010
	2009

	Salary and other employee benefits
	368,276,604
	286,885,480
	820,000
	984,000

	Depreciation
	54,931,639
	61,706,204
	6,335
	6,334

	Rental expenses from operating lease agreements 
	18,502,496
	17,764,483
	-
	-

	Purchase of goods
	1,117,746,719
	746,820,507
	-
	-

	Changes in finished goods
	(106,303,386)
	49,932,025
	-
	-


22.
Corporate income tax

 
No corporate income tax was payable for the year 2009 since dividend income is exempted from income tax under section 65 bis (10) of the Revenue Code.
23.
Basic earnings per share
 
Basic earnings per share is calculated by dividing the net income (loss) for the year by the weighted average number of ordinary shares in issue during the year after deducting the number of shares of the Company held by a subsidiary.

24.
Dividends

	 (Unit: Baht)

	Dividends
	Approved by
	Total dividends
	Dividend per share

	Final dividends for 2008
	Annual General Meeting of the shareholders on 23 April 2009
	14,194,447
	0.10

	
	
	
	

	Final dividends for 2009
	Annual General Meeting  of the shareholders on 22 April 2010
	14,194,447
	0.10


25.
Commitments 

As at 31 December 2010, the Company and its subsidiary have commitments as follows:
25.1
Capital commitment


As at 31 December 2010, the subsidiary had capital commitments of Baht 0.2 million in respect of purchases of equipment.
25.2
Operating lease commitments


The subsidiary has entered into several lease agreements in respect of the lease of building, office space and related services. The terms of the agreements are generally between 1 and 13 years.

As at 31 December 2010, future minimum lease payments required under these operating leases contracts were as follows:
	Payable within:
	Million Baht
	

	Less than 1 year
	13.9
	

	1 to 5 years
	20.7
	

	More than 5 years
	11.2
	


25.3
Long-term service commitments

The Company and its subsidiary have entered into management service agreements with a related company, whereby management fees totaling Baht 0.5 million per month are payable in the future, with Baht 0.1 million per month payable by the Company. The agreements end in December 2011 but they automatically renew for periods of one year each time until terminated.
25.4 
Guarantee

The subsidiary has commitments of Baht 35.3 million (2009: Baht 36.2 million) in respect of bank guarantee issued by banks on behalf of the subsidiary in respect of certain performance bonds as required in the normal course of business. All of letters of guarantee relate to guarantee contractual performance. 


A Baht 36.4 million (2009: Baht 36.9 million) fixed bank deposits of the subsidiary have been pledged with banks to secure those bank guarantees and the facilities as discuss in note 26.

25.5
Licensing fee agreement 

 
The subsidiary has entered into a memorandum of agreement with a local company, granting it the right to install advertising media systems, whereby the subsidiary will install and provide advertising media system services on buses. Under the conditions of the agreement, the subsidiary is required to pay an annual licensing fee from 2009 until 2012, totaling approximately Baht 13.1 million. During the year 2010, the subsidiary recorded the licensing costs amounting to approximately Baht 2.6 million (2009: Baht 1.2 million) under such agreement.   

26.
Facilities from financial institution
 
The subsidiary has been granted various types of credit facilities, by a financial institution of which Baht 37.5 million has not been utilised. Most of the facilities have been guaranteed by a part of fixed deposits with bank of the subsidiary.

27.
Provident fund

The subsidiary and its employees have jointly established a provident fund in accordance with the Provident Fund Act B.E. 2530. Both employees and the subsidiary contributed to the fund monthly at the rate of 5 percent of basic salary. The fund, which is managed by TISCO Assets Management Company Limited, will be paid to employees upon termination in accordance with the fund rules. During the year 2010, the subsidiary contributed Baht 7.8 million (2009: Baht 7.6 million) to the fund.

28.
Financial instruments
28.1
Financial risk management


The Company’s financial instruments, as defined under Thai Accounting Standard No. 107 “Financial Instruments: Disclosure and Presentations”, principally comprise cash and cash equivalents, trade accounts receivable, short-term and long-term loans. The financial risks associated with these financial instruments and how they are managed is described below. 


Credit risk


The subsidiary is exposed to credit risk primarily with respect to trade accounts receivable. The subsidiary manages the risk by adopting appropriate credit control policies and procedures and therefore does not expect to incur material financial losses. In addition, the subsidiary does not have high concentration of credit risk since it has a large customer base. The maximum exposure to credit risk is limited to the carrying amounts of receivables as stated in the balance sheet.

Interest rate risk


The Company and its subsidiary’s exposure to interest rate risk relates primarily to their cash at banks, long-term loans, long-term liabilities and liabilities under rehabilitation plan. However, since most of the Company and its subsidiary’s financial assets and liabilities bear floating interest rates or fixed interest rates which are close to the market rate, the interest rate risk is expected to be minimal. The Company and its subsidiary do not use derivative to hedge such risk.

Significant financial assets and liabilities as at 31 December 2010 classified by type of interest rates are summarised in the table below, with those financial assets and liabilities that carry fixed interest rates further classified based on the maturity date, or the repricing date if this occurs before the maturity date. 
	
	Consolidated financial statements

	
	Fixed interest rates
	
	
	
	

	
	Within
	1-3
	Floating
	Non- interest
	
	Interest

	
	1 year
	Years
	interest rate
	bearing
	Total
	rate

	
	(Million Baht)
	(% p.a.)

	Financial Assets
	

	Cash and cash equivalent 
	-
	-
	62
	-
	62
	0.25 - 0.75

	Current investments- bond
	50
	-
	-
	-
	50
	1.75

	Trade accounts receivable
	-
	-
	-
	319
	319
	-

	Restricted fixed deposits with banks
	-
	-
	36
	-
	36
	0.70 - 1.25

	
	50
	-
	98
	319
	467
	

	Financial liabilities
	
	
	
	
	
	

	Trade accounts payable
	-
	-
	-
	320
	320
	-

	Account payable - factoring company
	44
	-
	-
	-
	44
	6.15 - 6.40

	Long-term loans
	2
	2
	-
	-
	4
	6.25 - 7.98

	Long-term liabilities
	38
	32
	-
	-
	70
	4.7 - 6.50

	Long-term liabilities under rehabilitation plan
	-
	-
	1
	-
	1
	Note 19

	
	84
	34
	1
	320
	439
	


Foreign currency risk


The subsidiary’s exposure to foreign currency risk arises mainly from trading transactions that are denominated in foreign currencies. As at 31 December 2010, the subsidiary had the net foreign currency - denominated liabilities, amounting to USD 1.9 million (2009: USD 1.8 million) which had not been hedged against foreign exchange rate risk. 

28.2
Fair values of financial instruments


As the majority of financial assets are short-term and long-term financial liabilities carry interest rates which close to or lower than market rates, the management of the Company and its subsidiary believe that fair value of their financial assets and liabilities does not materially differ from their carrying value.


A fair value is the amount for which an asset can be exchanged or a liability settled between knowledgeable, willing parties in an arm’s length transaction. The fair value is determined by reference to the market price of the financial instrument or by using an appropriate valuation technique, depending on the nature of the instrument.
29.
Financial information by segment
 
The Company and its subsidiary’s operations involve a single industry segment, information and communications technology, and are carried on in the single geographic area of Thailand. As a result, all of the revenues, operating income (loss) and assets reflected in these financial statements pertain to the aforementioned industry segment and geographic area.
30.
Capital management


The primary objective of the Company’s capital management is to ensure that it has an appropriate financial structure and preserves the ability to continue its business as a going concern. 


According to the balance sheet as at 31 December 2010, the Group’s debt-to-equity ratio was 2.3:1 (2009: 2.0:1).
31.
Approval of financial statements

These financial statements were authorised for issue by the Company’s Board of Directors on 17 February 2011.
PAGE  
24

